


Methodology
The borrow intensity calculation is derived from Hanweck Options Analytics 
where borrow is calculated within the American model , pricing processed 
to maintain put-call parity, and then signal processed to improve quality of 
observations. Hanweck Borrow Intensity Indicators are generated using a 
proprietary process that further transforms implied borrow calculations to create 
time-series with constant maturity characteristics. Borrow Intensity Indicators 
for each maturity have inputs from across the entire range of option maturities 
to improve signal-to-noise ratio of data, monitoring correlated vs. uncorrelated 
changes across borrow term structure. Hanweck maintains a security master that 
includes dividend data sourced from major vendors, and updates for corporate 
actions, to support the discrete dividend Hanweck Options Analytics.

Example: Hanweck Borrow Intensity Indicator 

The figures below show data from the Hanweck Borrow Intensity Indicator for 
Cracker Barrel (CBRL) and Eros International (EROS).
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Hanweck is the leading provider of real-time risk analytics on global derivatives markets 
focusing on the large-scale risk problems of banks, broker/dealers, hedge funds, central 
counterparties and exchanges   —    where the number of instruments and positions number in 
the millions. Hanweck delivers risk analytics as a real-time service in flexible ways, from feeds 
to APIs, that dramatically simplify integration with customers’ risk architecture.
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VALUE OF DERIVATIVES 
SIGNALS DATA, INCLUDING 
BORROW INTENSITY

TRANSPARENCY

›› Exchange-traded option markets, 
with live quotes and tradable 
prices, are more transparent than 
many related markets. This affords 
visibility into related markets 
that are more opaque, including 
securities lending.

MARKET EXPECTATIONS

›› Options prices move quickly 
in response to participant 
expectations and behavior.  
For example, market makers in 
options must adjust pricing in 
response to borrow pricing they 
receive from the collateral markets, 
or they face arbitrage or hedging 
losses as they transact with other 
informed participants. Similarly, as 
expectations of future dividends 
change, it is quickly reflected in the 
traded options markets.

FORWARD LOOKING

›› Options prices reflect forward  
looking, market-based views of 
volatility, including the short term 
such as earnings announcements,  
and the long term such as company 
and sector forecasts and the 
anticipated fundamental credit 
worthiness of a firm.
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